
MESSAGES
Namit Bajoria, President, MCCI

Dear Members,

The following Newsletter is a new initiative from the MCCI to be circulated to our 
members. Earlier we had started off with “Trends”, putting up daily currency exchange 
rates, bullion, base metals and crude prices. But we have now decided to make it a 
little broad-based, hence this offer.

We request you to kindly share your valuable feedback. Kindly let us know how much 
it is of service to you all.

Thanking you,

MARKET UPDATES March 20, 2023

COMEX gold futures witnessed a whopping 5.7% rally the previous 
week, rising for the third straight week and closing at $1,973.5 per 
ounce, boosted by safe-haven bids. The yellow metal started the 
week on a positive note, as investors rushed for haven assets amid 
the failure of multiple US banks, giving rise to speculations that the 
Fed might go for a smaller 25 bps rate hike in the March FOMC meet-
ing. The shift in short-term interest rates last week was unlike 
anything seen for more than four decades. US two-year treasury 
yields plunged from a 15-year high of 5.08% notched on 9th March 
2023 to a seven-month low of 3.72% on 15th March 2023, a fall of a 
whopping 136 basis points in a span of five days.

Meanwhile, Credit Suisse’s top shareholder, the Saudi National Bank, 
ruled out further aid to the former, aggravating the situation and gold 
prices notched fresh 12-month highs on safe-haven appeal. SNB 
brokered UBS buyout of Credit Suisse during the weekend have 
calmed markets for now. The FOMC meeting might be the major 
event for this week, with the Fed expected to hike rates by 25 bps. 
Powell’s comments and dot projections are going to be crucial.------ 
Kotak Securities

WTI Crude Oil futures saw the biggest weekly decline in 2023, falling 
almost 13%, below $67 per bbl, to a sixteen-month low, as global 
banking turmoil stoked fears of an impending recession. The failure 
of Silicon Valley Bank and troubles at Credit Suisse Group AG 
triggered a massive sell-off in crude oil futures. OPEC and IEA 
monthly reports released earlier last week forecasted for higher oil 
demand from China. However, broad risk off sentiments caught 
investor nerves, with regional bank failures in the US raising risks of 
financial contagion. Oil prices steadied at the start of the week as 
western economies took aggressive steps during the weekend to 
contain the crisis. Swiss authorities brokered a takeover of Credit 
Suisse Group AG by rival UBS Group AG, while the Federal Reserve 
and five other central banks announced coordinated action to boost 
liquidity in US dollar swap arrangements. The FOMC meeting along 
with Manufacturing PMIs from the US and Eurozone will be in the 
spotlight for the week. —Kotak Securities

GOLD
Comex Futures sees
a whopping rally last week:

CRUDE
witnesses the biggest
weekly decline:



Even as the entire Asian pack is reeling in the red, Indian equity mar-
kets have seen a gap-up opening last week. The markets continued to 
witness bouts of volatility owing to chaos in the global financial 
sector after the problem at Swiss Bank Credit Suisse came to the fore 
even as investors were coming to terms post the fallout of the 
US-based Silicon Valley Bank and Signature Bank. Hence the trading 
theme revolves around the dramatic spreading of the banking crisis. 
There is relentless selling by the FIIs camp going on with overseas 
investors selling local shares to the tune of above Rs 1,271 crore. 
Technically, Nifty’s biggest hurdles are at its 200-DMA at 17447 mark, 
while immediate support is seen at 16601 mark.” – Mehta Equities

INDIAN EQUITY
MARKETS SEE
‘gap opening up’:

The dollar index recovers as US CPI data for Feb cemented expecta-
tions of a 25 basis points hike during the March FOMC meeting. 
COMEX Gold and Silver pared intraday weakness and edged higher as 
US treasury yields continue to slide. US two-year and ten-year 
treasury yields slid 9 and 11 bps respectively, bolstering the yellow 
metal. COMEX Gold is hovering near a six-week high at $1,906 per 
ounce. Base metals are trading mixed, with LME Copper down more 
than 2%. Aluminium is buoyed by supply concerns. Portland Alumin-
ium Smelter will begin to immediately reduce its overall production 
due to operational instability, Alcoa of Australia says in a statement. 
Production will be reduced to approximately 75% of the site’s total 
consolidated capacity of 358,000 metric tonnes per year. The Interna-
tional Energy Agency said in its monthly report that Global oil mar-
kets are contending with a surplus as Russian production defies 
predictions of a slump while fuel demand slowly picks up, adding that 
world oil supply should comfortably exceed demand in the first half 
of the year. Also, investors are concerned about the US banking crisis 
and prospects of a deteriorating global growth outlook amid the 
backdrop of an elevated inflation and ongoing central bank tighten-
ing. China injected the biggest amount of cash into its financial 
system in more than two years via medium-term loans, as a surge in 
demand for credit as the economy recovers, boosted the risk of a 
liquidity squeeze. The People’s Bank of China added a net 281 billion 
yuan ($41 billion) via its medium-term facility this month, the most 
since December 2020.– Kotak Securities

DOLLAR INDEX
strengthens on rate
hike expectations:

Easy availability of capital is essential for entrepreneurs at the early 
stages of the growth of an enterprise. Funding from angel investors 
and venture capital firms becomes available to startups only after the 
proof of concept has been provided. Similarly, banks provide a loan 
only to asset-backed applicants.It is essential to provide seed funding 
to startups with innovative ideas to conduct proof of concept trials.

Startup India Seed Fund Scheme (SISFS) aims to provide financial 
assistance to startups for proof of concept, prototype development, 
product trials, market entry and commercialization.

This would enable these startups to graduate to a level where they 
will be able to raise investments from angel investors or venture capi-
talists or seek loans from commercial banks or financial institutions. 
The seed fund will be disbursed to eligible startups through eligible 
incubators across India.

STARTUP INDIA:

Department for Promotion of Industry and Internal Trade/ Nodal 
Department, Experts Advisory Committee, Government Representa-
tives & Industry Experts, Govt assisted/ Non-Govt assisted Incuba-
tors, DPIIT-recognised Startups incorporated less than 2 years ago 
are eligible to get the seed fund.

There will be a year-round call for applications for Incubators and 
Startups. It will be sector agnostic. There will be no mandatory physi-
cal incubation. It will be a Pan India startup programme. The startup 
must have a business idea to develop a product or a service with a 
market fit, viable commercialization, and scope of scaling. In the case 
of an incubator, it should be operational for at least two years from the 
date of application to the scheme. The incubator must have facilities 
to seat at least 25 individuals. An incubator must have at least 5 start-
ups undergoing incubation physically on the date of applica-
tion—Govt. of India Sources.



DIGITAL LANDS
the next big thing in NFT:

Easy availability of capital is essential for entrepreneurs at the early 
stages of the growth of an enterprise. Funding from angel investors 
and venture capital firms becomes available to startups only after the 
proof of concept has been provided. Similarly, banks provide a loan 
only to asset-backed applicants.It is essential to provide seed funding 
to startups with innovative ideas to conduct proof of concept trials.

Startup India Seed Fund Scheme (SISFS) aims to provide financial 
assistance to startups for proof of concept, prototype development, 
product trials, market entry and commercialization.

This would enable these startups to graduate to a level where they 
will be able to raise investments from angel investors or venture capi-
talists or seek loans from commercial banks or financial institutions. 
The seed fund will be disbursed to eligible startups through eligible 
incubators across India.

 

Department for Promotion of Industry and Internal Trade/ Nodal 
Department, Experts Advisory Committee, Government Representa-
tives & Industry Experts, Govt assisted/ Non-Govt assisted Incuba-
tors, DPIIT-recognised Startups incorporated less than 2 years ago 
are eligible to get the seed fund.

There will be a year-round call for applications for Incubators and 
Startups. It will be sector agnostic. There will be no mandatory physi-
cal incubation. It will be a Pan India startup programme. The startup 
must have a business idea to develop a product or a service with a 
market fit, viable commercialization, and scope of scaling. In the case 
of an incubator, it should be operational for at least two years from the 
date of application to the scheme. The incubator must have facilities 
to seat at least 25 individuals. An incubator must have at least 5 start-
ups undergoing incubation physically on the date of applica-
tion—Govt. of India Sources.

Digital identities and investments have always been making progress 
– thanks to the strides that technology has made, especially over the 
last decade. However, nothing has been as impactful as blockchain 
technology. To be specific, non-fungible tokens, or NFTs, which are 
generally used for the same type of programming used for crypto 
currencies, are cryptographic assets based on blockchain technology. 
They are commonly known as cryptographic assets and have been 
instrumental in transforming the perception of digital collectibles.

Digital collectibles have proliferated in all directions and dimensions. 
Music, art, limited releases of digital items endorsed by celebrities, 
and gaming assets have all been subject to this digital collectible 
revolution. However, just like any technology, there is always an auxil-
iary aspect of an advancement that proves to be one of the biggest 
driving forces for it to be adopted by the masses, which includes but 
is not limited to investors and business pundits. --- Bloomberg

KAPAS FUTURES
give positive closing:

NCDEX Kapas futures (Apr) give positive closing after it touched its 
fresh lows for the year 2023 due to a cut in domestic production. The 
CAI has reduced its cotton crop estimate for the 2022-23 (season) to 
313 lakh bales of 170 kgs Vs 321.5 lakh bales. So cotton stocks at the 
end of the 2022/23 marketing yearcould fall to 2.69 million bales, the 
lowest since 2003/2004. Cotton arrivals from producing states in the 
country reported the arrival of 1,22,700 bales of cotton last Wednes-
day Vs 1,34,200 bales received on Monday.USDA in its latest WASDE 
report cut cotton production for India by 4% m/m to 314 lakh tonnes 
in the March report and exports are revised lower by 12% m/m to 28 
lakh bales. India’s consumption and imports are unchanged at 288 
lakh bales and 22 lakh bales respectively by USDA. According to Govt 
data, India imported close to 4.33 lakh bales during (Oct- Jan) Vs 
2.68 lakh bales last year same period, while exports are only 3.71 lakh 
bales compared to last year’s exports of 26 lakh bales.ICE Cotton 
(May) closed moderately higher on Thursday due to a weaker dollar 
and a recovery in crude oil prices. For 2022/23, global output was 
revised higher by about 700k m/m to 115.1 million bales on higher 
production in China and Australia. .Global Consumption is forecast 
slightly by 555,000 bales m/m due to reductions in Turkey, Pakistan, 
Indonesia, and Bangladesh. Global trade is forecast down about 2% 
or 800,000 bales to 39.6 million bales, the lowest in 6 years.


